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1. Introduction

Clause 11.2(a) of the Electricity Distribution Services Default Price-Quality Path Determination 2012
(2012 DPP Determination) requires that all non-exempt electricity distribution businesses (EDB'’s)
provide a written statement that confirms whether or not they have complied with the following aspects
of the 2012 DPP Determination for the relevant assessment period:

o The price path as per clause 8 of the 2012 DPP Determination; and
o The quality standards as per clause 9 of the 2012 DPP Determination.

This statement is Wellington Electricity Lines Limited (WELL) Annual Compliance Statement (the
Statement) for the annual Assessment Period ended 31 March 2015.

Attachment 6 of this Statement provides the Auditor’'s report relating to this Statement as required by
clause 11.6 of the 2012 DPP Determination. WELL confirms that the form of the Auditor’s report is
consistent with the form specified in Schedule 3A of the 2012 DPP Determination.

Attachment 5 of this Statement contains the Director’s certificate signed by one director of WELL, as
required by clause 11.3(m) of the 2012 DPP Determination. This certificate certifies that the
information contained in this Statement is true and accurate. The attached Directors certificate is in the
form required by Schedule 3B of the 2012 DPP Determination.

1.1. Compliance with 2012 DPP Determination’s price — quality requirements

This Statement is made in accordance with the requirements of clause 11.1 of the 2012 DPP
Determination.

In respect of the Assessment Period ended 31 March 2015, WELL confirms it has complied with the
price path in clause 8 and the quality standards in clause 9.

The remainder of this Statement includes:
. Sufficient information to support the statement above, including:

0 Information relating to the amount of allowable notional revenue, the amount of notional
revenue, prices, quantities, units of measurement associated with all numeric data, and
other relevant data, information, and calculations;

o Information relating to Pass-Through Costs, including both the forecast amounts and the
actual amounts for the Assessment Period, and information relevant to the variance
between the forecast and actual amounts;

0 Information relating to Recoverable Costs, including both the forecast amounts and the
actual amounts for the Assessment Period, and information relevant to the variance
between the forecast and actual amounts;

o Information relating to indirect transmission charges including the amounts of indirect
transmission charges approved by the Commission for the Assessment period;

0 Information relating to any price restructures as referred to in clause 8.5 of the 2012 DPP
Determination and information of the kind set out in clause 11.3(g) paragraphs (i) and (ii)
of the 2012 DPP Determination that demonstrates:

- If clause 8.5(a) applies, whether or not the restructuring has of itself increased the
allowable notional revenue above that which would have applied if the restructuring
had not occurred, using both the previous and restructured Prices and Quantities;

- If clause 8.5(b) applies, whether or not the restructuring has of itself increased the
revenue above that which would have applied if the restructuring had not occurred,
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using both the previous and restructured Prices and Quantities, and reasoning why
it is not practicable for WELL to demonstrate the effects of the restructuring on
allowable notional revenue; and

- If clause 8.6 applies, why it is not practicable to demonstrate the effects of the
restructuring on allowable notional revenue or revenue.

Assessed Values and Reliability Limits for the Assessment Period, relevant SAIDI and
SAIFI statistics and calculations (including those in Schedule 2 of the 2012 DPP
Determination), the annual reliability assessments for the two immediately preceding
extant Assessment Periods, and other relevant data and information;

A description of policies and procedures which WELL has used to record the SAIDI and
SAIFI statistics for the Assessment Period,;

Information relating to specific transactions including transactions resulting in an
amalgamation or merger, transactions resulting in consumers being supplied by a
different EDB and large transactions;

If System Fixed Assets were transferred from Transpower, SAIDI and SAIFI statistics and
calculations (including those in Schedule 2 of the 2012 DPP Determination) for the
Assessment Period in which the transfer was completed that demonstrate whether or not
the transfer increased the Assessed Values;

If an alternative approach is used to demonstrate compliance as referred to in clause
10.3, an explanation as to why that alternative approach was needed; and

The date on which the statement was prepared.

1.2. Disclaimer

The information contained in the Statement has been prepared for the express purpose of complying
with the requirements of clause 11 of the 2012 DPP Determination. The Statement has not been
prepared for any other purpose. WELL expressly disclaims any liability to any other party who may
rely on the Statement for any other purpose.

Representations in this Statement made by WELL relate solely to the services offered on the
electricity distribution network in the Wellington region.




2. Price Path Compliance

This section of the Statement provides information on WELL's compliance with the price path for the
Assessment Period ended 31 March 2015. Under clause 11.2 of the 2012 DPP Determination WELL
is required to:

. Provide a written statement that states whether or not the Non-Exempt EDB has complied with
the price path in clause 8; and

o Provide sufficient information to support the compliance or non-compliance.
WELL notes that:

o Tables contained in this Section of the Statement are aggregates of the detail provided at
Attachment 1 that reflect the price multiplied by the appropriate quantity for each pricing
category; and

o For presentation purposes some numbers in this document have been rounded. In most cases
calculations are based on more detailed numbers (i.e. to more decimal places than shown in
this document). This may cause small discrepancies or rounding inconsistencies when
aggregating some of the information presented in this document. These discrepancies do not
affect the overall compliance calculations which have been based on the more detailed
information.

2.1. Price path compliance as at 31 March 2015

In order to demonstrate compliance with the price path, WELL is required to demonstrate that its
Notional Revenue for the Assessment Period has not exceeded the Allowable Notional Revenue for
the Assessment Period.

As demonstrated by Table 1 below, Notional Revenue (NR ,5) is less than Allowable Notional
Revenue (R ,015) by an amount of $495,141. WELL has therefore complied with the price path
calculated in accordance with clause 8.4 of the 2012 DPP Determination for the disclosure year ended
31 March 2015.

Determination Actual notional revenue divided by allowable Is not to One
Requirement notional revenue at the assessment date exceed
Compliance _ NReos s 1
Formula R2015
WELL Result 104,353,482 _ .. < 1
104,848,623

Table 1: Price path compliance




The summary calculation of NR,g;5 is provided in Table 2 below.

WELL’s Actual Notional revenue, NR5g15 = ZPi’2015 Qi,2013_ K015 — V2015

_ Amount
Calculation Components

(%)
2P 5015Qi 2013 — the sum of the i" prices during any part of
the Pricing Period 1 April 2014 to 31 March 2015 multiplied 182 790.466
by the corresponding base quantities for the Pricing Period e
1 April 2012 to 31 March 2013
Kyo15 — the sum of all Pass-Through Costs for the Pricing
Period 1 April 2014 to 31 March 2015 3,279,977
V015 — the sum of all Recoverable Costs for the Pricing 75,157,007
Period 1 April 2014 to 31 March 2015
Total Actual Notional Revenue as at 31 March 2015 104,353,482

Table 2: WELL’s Actual Notional Revenue NRyg;5

WELL'’s Allowable Notional Revenue, Raoi4/15 = (2 Pi.201314Qi 2012113 — K2013/14 —
V013114 (R201314 — NR201314))(1+ACPl3g,1415)(1-X)

Amount

(%)

Calculation Components

Pi201314— IS the i Price during any part of the Pricing
Period 1 April 2013 to 31 March 2014

Qi2012113— is the Quantity corresponding to the i Price for 165,911,873
the Pricing Period 1 April 2012 to 31 March 2013

Koo13114 — is the sum of all Pass-Through Costs for the
Pricing Period 1 April 2013 to 31 March 2014 2,856,761

V2013114 — IS the sum of all Recoverable Costs for the Pricing 59,386,684
Period 1 April 2013 to 31 March 2014

Rs013114 — is the allowable notional revenue for the Fourth

. 106,700,891
Assessment period
NRsp1314 — is the notional revenue for the Fourth
. 106,523,285
Assessment period
R -NR = difference between Rt-1 and NR t-1
2013/14 2013/14 177,606
ACPlyg14/15 — is the derived change in the CPI to be applied
during the Assessment Period t, being equal to:
ACPI _ CPIDec,2012 +CPIMar,2013 +CPIJun,2013 +CPISep,2013 1 (4’706/4’661)_1
z0ans CPI Dec,2011 + CPI Mar,2012 + CPI Jun,2012 + CPI Sep,2012 :097%
CPly, tis the CPI for the quarter q of year t
X —is the rate of change for WELL 0.00%
Total Allowable Notional Revenue as at 31 March 2015 104,848,623

Table 3: WELL's Allowable Notional Revenue Rygs




2.2. Pass-Through and Recoverable Costs

Table 4 below provides the breakdown of Pass-Through and Recoverable Costs incurred by WELL

during the Assessment Period.

Year to 31 March

Year to 31 March

Recoverable Costs

Electricity Lines Service Charge payable

o 2015 2015 Variance
Description
($000) ($000) ($000)
Actual Forecast
Pass-Through Costs ‘
Council Rates 2,434 2,177 257
Commerce Commission Levies 279 255 24
Electricity Authority Levies 504 409 95
Electricity  and Gas Complaints
L . 63 67 (4)
Commissioner Levies
Total Pass-Through Costs 3,280 2,908 372

costs

65,695 65,695 -
to Transpower
Transpower New Investment Contract

1,274 1,216 58
Charge
Avoided Transmission Charges 137 270 (133)
Clawback 8,051 8,051 -
Total Recoverable Costs 75,157 75,232 (75)
Total Pass-Through and Recoverable

78,437 78,140 297

Table 4: Comparison of WELL's actual and forecast Pass-Through and Recoverable Costs

The overall variance between WELL'’s actual and forecast Pass-Through and Recoverable Costs for
the current Assessment Period is due to actual costs incurred differing from estimates made at the
time of setting prices and is in relation to:

o Council Rates: are the total cost of council rates charged to WELL by local authorities for the
year ended 31 March 2015;

o Commerce Commission Levies: are charged to WELL by the Ministry of Business Innovation
and Employment under the Commerce (Levy on Suppliers of Regulated Goods and Services)
Regulations 2009 for the year ended 31 March 2015.

. Electricity Authority’s Levies: include all applicable components (Common Quality, Registry and
Consumer, Transmission, Other Activities and MACQS Reform invoice lines) charged to WELL
by the Electricity Authority under the Electricity Industry (Levy of Industry Participants)
Regulations 2010 for the year ended 31 March 2015;

. Electricity and Gas Complaints Commissioner (EGCC) Levies: are charged to WELL by the
EGCC for the complaint resolution process.




o Electricity Lines Service Charge and New Investment Charge: reflect the total charges paid by
WELL to Transpower for the year ended 31 March 2015. These charges are determined in
accordance with the Transmission Pricing Methodology set out in the Electricity Industry
Participation Code 2010;

. Avoided Transmission Charges: are payments made to generators connected to the distribution
system that cause transmission charges to be avoided.

Clawback: In 2012 the Commerce Commission reset the default price-quality path applying for the
regulatory period from 2010/11 to 2014/15. The Commission’s 2012 determination allows WELL to
recover in the 2014/15 year a revenue short fall of $8.051m relating to the 2012/13 year".

2.3. Price restructures

WELL confirms that it has not restructured its prices that applied during the Assessment Period that
ended on the Assessment Date 31 March 2015.

2.4. Transactions involving non-exempt EDBs
WELL confirms that there have been no transactions resulting in:
e an amalgamation or merger;

e consumers being supplied by a different EDB;

e increased/decreased electricity distribution services by more than 10%; and

e increased/decreased revenue from supply of electricity distribution services by more than 10%.

2.5. Transmission assets

WELL has not purchased any transmission assets from Transpower during the Assessment period.

1 As defined in Schedule 1E of the Electricity Distribution Services Default Price-Quality Path Determination 2012




3. Quality Standards
3.1. Quality standards assessment as at 31 March 2015

This section of the Statement provides information on WELL's compliance with the quality standards
under clause 9 of the 2012 DPP Determination for the Assessment Period ended 31 March 2015.

3.2. Assessed Values and Reliability Limits
Clause 9.1 of the 2012 DPP Determination requires WELL to demonstrate that for the Assessment

Period it:

o Complies with the annual reliability assessment specified in clause 9.2 of the 2012 DPP
Determination; or

) Has complied with the annual reliability assessments for the two immediately preceding extant
assessment periods.

Table 5 below shows that for the current Assessment Period WELL has complied with the reliability
limits for SAIDI and SAIFI as outlined in clause 9.2 of the 2012 DPP Determination.

Requirement Assessment Limit Assessment/Limit Variance
SAIDI 38.757 40.744 0.951 -1.987
SAIFI 0.586 0.602 0.973 -0.016

Table 5: WELL'’s reliability performance for the current Assessment Period

Further detailed calculations in relation to the assessment in Table 5 are provided at Attachment 3 of
this Statement.

3.3. Policies and procedures used for recording SAIDI and SAIFI statistics

Clause 11.3(i) of the 2012 DPP Determination requires WELL to describe the policies and procedures
which it has used to record the SAIDI and SAIFI statistics for the Assessment Period.

WELL submits that the primary control system used to record the SAIDI and SAIFI statistics for the
Assessment Period is the ENMAC SCADA system (the system). The system provides information
about major devices operating on the network (e.g. circuit breaker status) and can normally be
remotely controlled (e.g. open or close the circuit breaker). In addition, other devices on the network
including fuses, manual switches and some circuit breakers are represented in the system. Although
these devices are operated in the field manually, their status (e.g. open or closed) is updated in the
system by the network controller at the time of manual field operation. In particular, the system
records:

. All planned and unplanned outages of 11 kV and greater;

. All unplanned outages less than one minute in duration (including successful auto-reclose
events), however, the SAIDI and SAIFI details are not counted; and

. Outages using manual logs, system and manual data entered in the Reliability Report Sheet.




The system includes a database that stores the outage information, as well as being a live system.
The recording of outage information undergoes a process of manual validation by the Network Control
Manager and the Asset Engineer to ensure the correctness of the data before being entered in the
Reliability Report Sheet.

The current procedure that is followed to capture network performance information for planned and
unplanned outages is shown in Figure 1 below and described in section 3.3.1:

Network Performance Information Process

o< Receives an alarm Creates an )

Pgla) of an incident and Time stamps Calculates SAIDI Creates Dail
S < Unplanned » records date and restoration > and SAIFI Incident Re &)):rt
Z 8 Outage time of outage process automatically P
Ll automatically

N

~ E Receives a call of an 3 v Prints out Fault

= =2

o= outage and creates Creates o Report and sends

E g an — Planned M?g?%iizhe ;{Zfi;g:ﬁg; — it to Control Room

[ g Unplanned Outage inet ! Manager and

P O Outage Network Engineer

]

£ v

8 5 Checks and Validates

xr o Daily Incident Report in Populates Monthly

— g ENMAC and Fault » Network Reliability

g @ Report from Network Report Sheet

c S Controller

[e]

O

o v

- g Checks and Populates the

8 c validates Monthly Master (Year to Prepares Yearly

9N 'S Network Reliability " Date) Network g Report

< 5 Report Sheet Reliability Sheet

Figure 1. Summary of process for capturing network outage information

3.3.1 Process for outage data capture

For unplanned outages, the initial indication is provided by the system and the fault is time stamped,
along with subsequent switching operations. Where the outage relates to a non-system indicating
device, such as a drop-out fuse, the outage is recorded from the time the faultman confirms on site
that it is an HV fault, then subsequent switching operations are completed on the system (as a system
mimic) and are time stamped. Where the fault is notified by a customer reporting no-power, and is
then subsequently found to be an HV fault, the start time is taken from the time of the first phone call
notification. In some cases, there is no means to confirm the time the fault actually occurred until it is
notified to WELL or discovered in the field.

The system automatically creates an incident when a telemetered device is opened due to a fault. The
fault is automatically recorded by the system to keep details of the switching procedure which includes
the time of switching operations. The total number of customers is included in the system’s database
and the system computes the SAIDI and SAIFI statistics automatically.

After an outage is resolved, an outage report is generated by the system which the Network Control
Room Manager validates with the notes of the Network Controllers. The information that is validated
is as follows:

o Date outage started and ended;

. Time outage started and ended;
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o Duration of outage;

o Number of customers impacted;
o Total customers minutes lost (based on switching operations);
. Total customer number (on network);

. SAIDI for outage;
. SAIFI for outage;
. Fault type; and

. Fault cause.

The data in system is reviewed for accuracy, particularly for non-system controlled devices where the
incident is generated by the Network Controller. There may be a short time delay between the action
in the field occurring, and the time the system is updated (e.g. field device manually operated at
3.10pm, system updated at 3.12pm, but with an action entered timestamp of 3.10pm which was
recorded in the manual switching log). Accuracy of this data is confirmed by the system timestamp.

The Network Control Room Manager confirms this by reviewing the system reports (generated
automatically) with the fault report kept by the Network Controller to ensure the times are correctly
recorded in the system, and where necessary make corrections.

Once confirmed as accurate, the final system individual event reports are compiled into a Monthly
Network Reliability Report which is used for the monthly reporting of SAIDI and SAIFI indices. This
report is sent to the Asset Engineer for final validation and is entered into a Master (Year to Date)
Reliability Spreadsheet and is used for the reporting of yearly performance.

For planned outages, the proposed switching operations are entered into the system by the Network
Controller prior to the event. During the event the system creates an incident and the Network
Controller enters the time the operation occurred. Some planned works appear as outages, however
due to LV back feeds or the use of generators there is no loss of supply. Whether the planned events
result in an outage or not is validated by the Network Control Room Manager by confirming with the
Network Control Room who refer to the job specific documents, before it is entered in the monthly
reliability report sheet as an outage.

The records of planned and unplanned events occur automatically in the system. All data is provided
directly from the system.

11




Attachment 1: Summary Notional Revenue

) For each tariff element the base quantity (number of end consumers or annual energy of all
consumers) was retrieved from the appropriate information systems for the year ended 31
March 2013.

o Prices applicable for the Assessment Period have been taken from WELL'’s published price
schedules.

o Base quantities were multiplied by the price applicable to determine the Notional Revenue for

the Assessment Period.

Charge 2013 Tariff Base Quantity [Base Q| 2014/15 Price Unit Notional Revenue
Type Code (2012/13) Unit Price 2014/15

Fixed GOO1-FIXD - ICPs 0.0411|%/day -

Variable GO001-24UC 3,457,575 |ICPs 0.1592|$/kWh 550,446
Fixed GOO02-FIXD 15,728,550 |ICPs 0.0411|$/day 646,443
Variable GO002-24UC 19,029,180 |ICPs 0.1592|$/kWh 3,029,445
Fixed G100-FIXD 6,539,871 |ICPs 0.1500|$/day 980,981
Variable G100-24UC 87,958,149 |ICPs 0.1215|%/kWh 10,686,915
Variable G100-NITE 1,267,714 |ICPs 0.0206|$/kWh 26,115
Fixed G101-FIXD 2,014,482 |ICPs 0.1500|$/day 302,172
Variable G101-24UC 21,711,258 |ICPs 0.1215|%/kWh 2,637,918
Variable G101-CTRL 9,187,093 |ICPs 0.0569|%/kWh 522,746
Variable G101-NITE 384,945 |ICPs 0.0206|$/kWh 7,930
Fixed G102-FIXD 28,423,564 |ICPs 0.1500|$/day 4,263,535
Variable G102-AlCO 401,564,040 |ICPs 0.0954|$/kWh 38,309,209
Variable G102-NITE 5,688,838 |ICPs 0.0206|$/kWh 117,190
Fixed G103-FIXD 93,172 |ICPs 0.1500|$/day 13,976
Variable G103-24UC 1,234,331 |ICPs 0.1227|$/kWh 151,452
Fixed G104-FIXD 2,543,840 |ICPs 0.9000|$/day 2,289,456
Variable G104-24UC 82,208,407 |ICPs 0.0875($/kWh 7,193,236
Variable G104-NITE 2,030,162 |ICPs 0.0196($/kWh 39,791
Fixed G105-FIXD 1,217,183 |ICPs 0.9000(s$/day 1,095,465
Variable G105-24UC 29,859,438 |ICPs 0.0875($/kwWh 2,612,701
Variable G105-CTRL 11,652,131 |ICPs 0.0296($/kwWh 344,903
Variable G105-NITE 726,357 |ICPs 0.0196($/kwWh 14,237
Fixed G106-FIXD 12,810,906 |ICPs 0.9000| $/day 11,529,816
Variable G106-AlCO 421,421,198 |ICPs 0.0633|$/kWh 26,675,962
Variable G106-NITE 10,803,191 |ICPs 0.0196|$/kWh 211,743
Fixed G107-FIXD 136,519 [ICPs 0.9000|$/day 122,867
Variable G107-24UC 6,706,379 |ICPs 0.0906|$/kWh 607,598
Fixed G108-FIXD - ICPs 0.1500|$/day -

Variable G108-24UC - ICPs 0.1215|$/kwh -

Variable G108-CTRL - ICPs 0.0569|$/kwWh -

Variable G108-NITE - ICPs 0.0196($/kWh -

Fixed G109-FIXD - ICPs 0.9000(%/day -

Variable G109-24UC - ICPs 0.0875(%/kWh -

Variable G109-CTRL - ICPs 0.0296($/kWh -

Variable G109-NITE - ICPs 0.0196|$/kwh -

Fixed GVO2-FIXD 1,755,981 |ICPs 0.5847($/day 1,026,722
Variable GVvO02-24UC 44,551,957 |ICPs 0.0671|$/kwh 2,989,436
Variable GVO7-FIXD 3,878,647 |ICPs 1.4463|$/day 5,609,687
Variable GVvO07-24UC 354,863,959 |ICPs 0.0467$/kWh 16,572,147
Fixed GV14-FIXD 139,171 |ICPs 8.1951(%/day 1,140,522
Variable GVv14-24UC 58,880,629 |ICPs 0.0551($/kwh 3,244,323
Fixed GV30-FIXD 94,214 |ICPs 11.6739|$/day 1,099,840
Variable GV30-24UC 74,446,812 |ICPs 0.0228|%/kWh 1,697,387
Fixed GV99-FIXD 107,478 |ICPs 29.4367|$/day 3,163,812
Variable GV99-24UC 187,903,014 |ICPs 0.0102|$/kWh 1,916,611
Variable GV99-DAMD 600,628 |ICPs 9.0631|%/kVA/month 5,443,554
Fixed GX02-FIXD - ICPs 0.5318|%/day -

Variable GX02-24UC - ICPs 0.0611|$/kWh -

Fixed GXO7-FIXD 2,037 |ICPs 1.3149($/day 2,678
Variable GX07-24UC 125,274 [ICPs 0.0425|$/kWh 5,324
Fixed GX14-FIXD 5,615 |ICPs 7.4500(s$/day 41,832
Variable GX14-24UC 2,145,696 |ICPs 0.0502|$/kWh 107,714
Fixed GX30-FIXD 30,883 |ICPs 10.6126|%/day 327,753
Variable GX30-24UC 46,664,132 |ICPs 0.0207|$/kWh 965,948
Fixed GX99-FIXD 82,207 |ICPs 22.8980($/day 1,882,375
Variable GX99-24UC 318,477,095 |ICPs 0.0081|$/kWh 2,579,664
Variable GX99-CAPY 60,290,630 |ICPs 0.0192|$/kVA/day 1,157,580
Variable GX99-DAMD 919,852 |ICPs 7.4286($/kVA/month 6,833,216
Fixed GC60-FIXD 6,692 |ICPs 0.0509|$/day 341
Variable GC60-24UC 83,324,231 |ICPs 0.0016|$/kWh 133,319
Variable GC60-CAPY 17,625,439 |ICPs 0.0329|%/kVA/day 579,877
Variable GC60-DOPC 220,129 |ICPs 13.1446|%/kW/month 2,893,504
Variable GC60-PWRF 16,434 [ICPs 9.7241|$/kVAr/month 159,803
Fixed GUGO-FIXD 5,809 |ICPs 0.0509($/day 296
Variable GuU60-24UC 76,352,299 |ICPs 0.0016($/kWh 122,164
Variable GUG0-CAPY 13,682,678 |ICPs 0.0329($/kVA/day 450,160
Variable GU60-DOPC 180,622 [ICPs 13.6866|%/kW/month 2,472,101
Variable GUG0-PWRF 19,588 [ICPs 9.7241|$/kVAr/month 190,472
Fixed GR60-FIXD 730 |ICPs 0.0509($/day 37
Variable GR60-24UC 2,027,940 |ICPs 0.0016($/kWh 3,245
Variable GR60-CAPY 1,435,158 |ICPs 0.0329|$/kVA/day 47,217
Variable GR60-DOPC 10,187 [ICPs 16.4935|%/kW/month 168,017
Variable GR60-PWRF 225 [ICPs 9.7241|$/kVAr/month 2,184
Standard Clharges Total ($) 180,015,106
Non Slandzlird Charges Total ($) 2,775,360
Notional Revenue Total ($) | 182,790,466

12




Attachment 2:  Annual reliability assessment for extant

Assessment Periods

The tables below show the reliability assessments for the current Assessment period and prior two

Assessment Periods:

Third Assessment Period (2013)

Requirement Assessment Limit Assessment/Limit Result

SAIDI 43.290 40.744 1.063 >1

SAIFI 0.573 0.602 0.952 <1
Fourth Assessment Period (2014)

Requirement Assessment Limit Assessment/Limit Result

SAIDI 78.876 40.744 1.936 >1

SAIFI 1.107 0.602 1.839 >1
Fifth Assessment Period (2015)

Requirement Assessment Limit Assessment/Limit Result

SAIDI 38.757 40.744 0.951 <1

SAIFI 0.586 0.602 0.973 <1

13




Attachment 3: Calculation of SAIDI and SAIFI

WELL’s SAIDI Boundary Value, Bgap = e®SAIDI*238SAID)

Calculation Components Amount
Qsaipi -2.979
Bsaipi 5.254
Total SAIDI Boundary Value as at 31 March 2015 9.724

WELL’s SAIFI Boundary Value, Bgar = e?SAIFI*2BSAIF)

Calculation Components Amount
asAlFI -7.333
Bsairi 5.893
Total SAIFI Boundary Value as at 31 March 2015 0.237

WELL’s SAIDI Rellabl“ty Limit, SAIDI it =MsapiTOsaipi

Calculation Components Amount
Msaipi 33.897
OsaDl 6.847
Total SAIDI Reliability Limit as at 31 March 2015 40.744

WELL'’s SAIFI Reliability Limit, SAIFl i =Hsar+Osar

Calculation Components Amount
Hsairi 0.517
OsAlFI 0.085
Total SAIFI Reliability Limit as at 31 March 2015 0.602
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Attachment 4: Customer numbers for SAIDI and SAIFI

Year Total Customers _Customer
Customers Impacted* Minutes Lost
04/05 157,410 60,717 6,288,957
05/06 158,555 80,086 4,980,787
06/07 159,625 103,168 5,583,921
07/08 161,476 83,057 5,111,293
08/09 162,625 86,274 5,745,190
09/10 163,591 111,077 8,626,989
10/11 164,081 88,112 5,699,846
11/12 164,602 111,645 7,651,791
12/13 164,705 92,851 7,129,945
13/14 164,797 180,928** 31,437,753**
14/15 165,113 96,140 6,399,229

WELL purchased the Wellington network on 24 July 2008 from Vector. Vector maintained operational
control until July 2009 for SAIDI and SAIFI. Necessary information for the period up to July 2009 was
sourced from Vector.

* The number represents the total number of customers affected by the outages. It may be that a
customer was affected by an outage more than once.

* *These numbers are based on the total outages (including the outages during the Major Event Days)
for the regulatory year.
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Attachment 5: Director’s certificate

Schedule 3B: Form of Directors’ Certificate on Annual Compliance Statement

I, Richard C. Pearson, being director of Wellington Electricity Lines Limited certify that, having
made all reasonable enquiry, to the best of my/our knowledge and belief, the attached Annual
Compliance Statement of Wellington Electricity Lines Limited, and related information, prepared
for the purposes of the Electricity Distribution Services Default Price-Quality Path Determination
2012 are true and accurate.

N, —

Director

9 June 2015

Note: Section 103(2) of the Commerce Act 1986 provides that no person shall attempt to
deceive or knowingly mislead the Commission in relation to any matter before it. It is an offence
to contravene section 103(2) and any person who does so is liable on summary conviction to a
fine not exceeding $10,000 in the case of an individual or $30,000 in the case of a body
corporate.

16




Attachment 6: Auditor’'s Report

Deloitte

AUDITOR’S REFORT ON ANNUAL COMPLIANCE STATEMENT
To tha Directors of Wellinzton Elactricity Lines Limited (“WELL™).

We hawve audited the attached Anmual Compliance Statement on pages 5 to 12 and 15 to 19, which is an Arnual Compliance Statement m
respect of the default price-gualiry path prepared by WELL for the peried of 1 April 2014 to 31 March 2015 (the “assessment period™) and
dated 9 Jone 2005 for the purposes of clause 11 of the Elsctricity Distribution Default Price-Croality Path Dstemination 2012 ithe

7 ination”).

In relation to the price path sat out in clanse § of the Dietermination. our audit inciuded an examinatson, on a test basis, of evidence relevant
1o the ameunts and disclosures contained on pages 5 to 12 and 15 to 19 of the Annual Compliance Statement

In relation to the SATDT and SATFT statiztics for the Reference Period and the Assessment Period ended oo 31 March 2015, incloding the
caloulation of the Feliability Limits and the Assessed Vahiss, which are relevant to the quality standards set out in clause & of the
Determination, our audif incloded examination, on a test basis, of evidence relevant to the amounts and disclosures con@ined on pagss 5w
12 and 15 to 19 of the Anoual Compliance Satement

Crar amdit also mchaded an assessment of the sipnificant estimates and judzments, if any. made by WELL in the preparation of the Anmaal
Compliance S@atement and an assessment of whether the basis of prepartion has been adequately disclosed.

Directors’ Responsibilities

The Beard of Directors (the “Boand ) of WELL are respansible for the preparation of the Anrual Compliance Statement in accerdance with
the Determination and for such infernal centrol as the Directors determime is necessary to enable the preparation of am Armoal Compliance
Statement that is free Fom material misstatement, whether due fo frand or emor.

Anditor’s Responsibilities

Crar responsibility is to express an opinion oo the Annual Compliance Sarement based on our andit. We conducted our audit in accordance
with Infernational Standards on Auditing, International Standards on Auditing (Mew Zealand) and Standard on Assurance Engagements
3100: Compliance Engagements. These standards require that we comply with ethical requirsments and plan and perform the auwdit to obtain
reasonable assurnce about whether the Anmul Compliance Stabement &5 free from material misstabement,

An andit involves performing procedurss to obtain audit evidence about the amomnts and disclosures in the Anmal Compliance 5tatement
The procedures salected depend oo the anditor's judzement, incloding the assessment of the risks of material mizstatement of the Armual
Compliance Smtement, whether due to fraud or emor. In making those risk assessments, the auditor considers internal contre] relevant to
WELLs preparation of the Annual Compliance Statement in order to design andit procedures that are appropriate in the ciroumstances, but
oot for the purpose of expressing an epimion on the effectivensss of the entiry’s intemal conmol. An mdit alse inclodes evaliating the
appropriatensss of accountng pelicies used and the reasonableness of accounting estimates, as well as evaluating the overall presentation of
the Anmual Compliance Statement.

We believe that the andit evidence we have obtained is sufficient and appropriate to prowide a basis for our andit opinion.
We have no relationship with or interests in WELL, other than in our capacity as auditer (inchiding other repulatory andit services) and the
provision of tanation advice.

Opinion
In our opinion, the Armal Compliance Statement of Wallington Electricity Lines Limited for the Asseszment Period ended on 31 March
1015, haz been prepared, in all material respects, in accardance with the Determination.

Limitations and Use of this Independent Assurance Report

This independent assurance report has been prepared solely for the Directors of WELL and the Commiszioners of the New Zealand
Commerce Commission in accordance with the Determination. We dizclaim any assomption of respensibility for any reliance on this repaort
10 Ay persons of users other than the Didirectors of WELL and the Commissieners, or for any parpese ather than that for which it was
prepared.

Becaunse of the inherent limitations m evidence gathenng procadures, it is possible that fraud, emar ar non-compliance may ocour and not be
detected. As the procedures performed for tus engagement are not performed contimoesly throughout the assessment period and the
procedures performed in respect of WELL"s compliance with the Dietermination are undertaken on a test basis, our engagement cannot be
relied om to detect all instances where WELL may not have complisd with the Dretermination. Char opinion has been formed on the above
hasis.

Crar andit was completed on ® June 2015 and our opinion is expressed as at that dafe.

—

L allantte

Chartered Accountants

Wellington, New Zealand

This amdit report mlztes to the Anmual Complisnce Sotement in espect of the defmlt price-gmlity path prepared by Wallington Flectricity Lines Limisd for
the paricd 1 April 2014 to 31 March 3015 incleded oo Wellington Electricity Lings Limited s website. Wallington Electicity Lines Limited' s Board of
Diimciors are rasponsible for the: rambtenanes axd iegrity of Wallingten Flactricity Lings Limyited” :nmu’bhwmbﬁmwmmmunh
mtegrity of Walingion Flectricity Linos Linsiied s wobsite. We acospt oo reapomibility for amy chomgens that may baws occmred to the Anmmal Compliance
Satiment since they were initally presented oo the websie.

Tha audit roport rafars by to the Anmal Copsplance Sttemant ramed shove. B doss mot provide an opinics on amy other formotion which may e bean
Iryperiinked to'frons the Anmal Conplivcs Strisment. If readars of this report ame concerned with the inhersnt risies ansing fom alecmnic dea
commmmication they should refer to the published kard copy of the audind Anoual Conplisace Statkoment and relared adit report dated & Fane 2017 to confizm
the inforzmtion incladed i the andited Anmmal Compliance Sxment preveated on this websis.
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