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Template Guidelines

The Template Electricity Distribution (Information Disclosure) Requirements Report Schedules (Templates) have
been made available to assist Distribution Business with the completion of their regulatory reporting requirements.
The template and more specifically the formula have been prepared to be consistent with the Requirements. For
the avoidance of doubt, the Electricity Distribution (Information Disclosure) Requirements, take precedence over
the Templates where there is an inconsistency.

The following guidelines have been prepared to assist the preparer of the reports in completing the templates.
The templates are linked through formulae. The completion of the templates as outlined below will assist the
users in the process of inputting information.

Various disclosures in the reports are ascertainable from other disclosures, therefore where appropriate the
template includes formula that automatically populates those disclosures. Therefore where formula is provided,
manual input is not required.

Step Guideline Reference

Step 1 - Company Name and Dates
Insert company name and current financial year (year end date) in cells E4 and F5 of FS1 FS1
respectively. Note - only the year of the year end date is to be input (Example -"2008")

Insert most recent ODV date in cell 16 of sheet AV1. Note - only the year of the most recent AVl
ODV date is to be input (Example -"2004")
Note - that all other dates in the templates will automatically update

Step 2 - Asset Valuation Information
Enter the asset valuation information into reports AV1, AV2, AV3 and AV4. Points to note: AV1 AV2

AV3 AV4
AV1 Historic Information should be entered first, including - 'Regulatory Value at End of AVl
Previous Year' and other previous years information (if required). Note - the previous
year information required is entered into the input cells to the left of the non-coloured
cells. The current year information input cells will be white once Step 1 is complete.
Indexed Revaluation on line 19 of AV1 is automatically updated once the historic AVl
information is complete and the CPI information has been entered into AV1a. The CPI
information is determined as outlined in the definitions included in Schedule 1 of the
Requirements.
Net Acquisitions (Sales) of System Fixed Assets from (to) an EDB information on lines AVl
26 to 28 will be automatically populated once AV1b is complete.
For AV1b - 'Input for prior year Acquisitions (Sales) of Assets to (from) another EDB', AVl

the prior years information is that which has been disclosed in lines 26, 27 and 41 of

AV1 in previous years. Note - there is no requirement to disclosure the Current

Financial Year information for AV1b.

A report AV4 is to be competed for each merger or asset transfer with another EDB. If AV4
there has been no merger or asset transfer activity (as defined by Requirement 6(4))

select 'NO DISCLOSURE REQUIRED' in the drop down menus of cell E6 of each of the

AV4's. The Templates allow for three separate merger or asset transfers. The

Commission can be contacted if additional AV4 reports are required.

AV3a reconciles the difference between the Asset Additions Replacement Cost and AV1 AV3
Depreciated Replacement cost as disclosed in AV1 and AV3. Cell F38 of AV3 will be

automatically populated once line 17 of AV1 is entered. Cell F39 is required to be

populated to complete the calculation of the Replacement Cost which flows to Cell F11.

An error message in cells N13 or N21 indicates there is discrepancy between AV1 and  AV1 AV2
AV2.



Step  Guideline Reference

Step 3 - Financial Statements Information

Enter the financial statement information into reports FS1, FS2 and FS3. Points to note: FS1 FS2
FS3
Discretionary Discounts and Customer Rebates on line 9 of FS1 is automatically FS1
populated once FS1a is complete.
Net Value of Vested Assets on line 14 of AV1 is automatically populated once FS1d is FS1
complete.
Regulatory Tax on line 55 of FS1 is automatically populated once FS3 is complete. FS1FS3

Deductable Interest on line 18 of FS3 is automatically populated once FS2b is complete. FS2 FS3
The Standard Cost of Debt Assumption is determined as outlined in the definitions
included in Schedule 1 of the Requirements.

FS1b, FS1c and FS1e includes supporting information to the disclosures that are made FS1
in the main report of FS1 and would be best completed once the main report of FS1 is

complete.

Section 3 of of the Information Disclosure Handbook outlines the required related party FS1

disclosures. FS1b is a summary of this information and the full disclosures will require
additional disclosure by way of a separate note.

FS3a is supporting information to the disclosures that are made in the main report of FS3
FS3 and would be best populated once the main report of FS3 is complete.

Step 4 - Measurement Performance Information
Enter the measurement performance information into reports MP1, MP2 and MP3. Pointsto MP1 MP2
note: MP3
"Total Business' should be entered into cell E7 of MP1 for disclosures relating to the MP1 MP3
total business. If additional reports MP1 and MP3 are required (as per Requirements
6(1)(b), 6(1)(c) or 6(4)) a separate file should be created and the name of the
network/assets for which the report relates should be entered into cell E7.

Either 'Annual Disclosure- Requirement 6(1)' or ‘Merger or Asset Transfer - MP1
Requirement 6(4)' should be selected from the drop down menu in cell E8
Historic information is required in cells J35-J37 and J39 of MP1 and in the Numerator MP2

and Denominator of previous years disclosures in MP2 (refer Part 4 - Transitions

Provisions for exceptions during the transitional period).

The formula for the determination of the Denominator for the Operational Expenditure MP2
Ratio, Capital Expenditure Ratio and Distribution Transformer Ratio in MP2 is based on

there being no merger or asset transfer activity during the Current Financial Year. If

there has been merger or asset transfer activity as determined by Requirement 6(4) the
denominator should be calculated as per that Requirement. Therefore the formula in

these cells are unlocked so an appropriate entry can be made if required.

An error message in cell G32 of MP1 indicates there is a discrepancy between the MP1
Overhead Circuit Length disclosure and the Circuit Length by Operating Voltage

disclosure

An error message in cells L76-L78 of MP3 indicates there is discrepancy between MP3  FS1 MP2
and FS1 or MP2 MP3

Step 5 - Asset Management Information
Enter the asset management information into report AM1. Point to note: AM1
A separate note is to be provided where explanations required in cells D26 and D52
exceed the space provided in those cells.



Electricity Distribution (Information Disclosure) Requirements - Schedules

I :
5
09
-+
o
=3
m
[0}
(o]
N
o
fuxy
N

151,931

151,931

151,931
5007
167
535
535
___ 157,640

535

157,640

(2] NS
N S
(%) (2]

31,115

78,462

5
5/12/2012 1. 2012-Template-Electricity-Distribution-Information-Disclosure-Requirements-Report-Schedules-2-13-31-March-2012 v2.XLS



Electricity Distribution (Information Disclosure) Requirements - Schedules

11,539

11,539

Select one

i
General Management, Administration

Select one

8,178

System Management and Operations

General Management, Administration

Select one

Select one

Select one

Select one

6
5/12/2012 1. 2012-Template-Electricity-Distribution-Information-Disclosure-Requirements-Report-Schedules-2-13-31-March-2012 v2.XLS



Electricity Distribution (Information Disclosure) Requirements - Schedule:

7
5/12/2012 1. 2012-Template-Electricity-Distribution-Information-Disclosure-Requirements-Report-Schedules-2-13-31-March-2012 v2.XLS



Electricity Distribution (Information Disclosure) Requirements - Schedules

Wellington Electricity Lines
2012

6,666
2,532
653
13,518

3
24,011

6,240
24,011
18,739

11,512

514,637
13,702

12,609
540,948

18,739

_550,721
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Wellington Electricity
2012

=

Other items include: Non-deductible entertainment and legal expenses, doubtful debts, employee bonus provision, and other accruals not deductible in the current
period
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Wellington Electricity Lines Limited
2012
2004

18,739

523,871

13,702

4,700

83
295
808
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Wellington Electricity

39,130

13
5/12/2012 1. 2012-Template-Electricity-Distribution-Information-Disclosure-Requirements-Report-Schedules-2-13-31-March-2012 v2.XLS



Electricity Distribution (Information Disclosure) Requirements - Schedules

Wellington Electricity
2012

1,175,484
18,739
18,463

295
1,212,981

18,739
]

18,739
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NO DISCLOSURE R IRED
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Wellington Electricity Lines Limited
NO DISCLOSURE REQUIRED
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Wellington Electricity Lines Limited
NO DISCLOSURE REQUIRED
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Wellington Electricity Lines Limited
Annual Disclosure - Requirement 6(1
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REPORTS MP1 AND MP3: NOTES

MP1

Circuit Length by Operating Voltage

All fields except the ‘Dedicated Street Lighting Circuit Length’ are derived from Wellington Electricity Lines Limited’s (WELL) Geographic Information System (GIS) data
and do not rely on estimates. WELL's GIS is subject to continual refinement as to accuracy and completeness. The ‘Dedicated Street Lighting Circuit Length’ is based
on GIS data for total street lighting circuit length with the assumption that the split between dedicated and shared street lighting circuits is the same as in the 2004 ODV.

Overhead Circuit Length by Terrain

All values are derived from GIS which was overlaid with urban/rural boundary demarcations. The boundaries were selected based on assumed location of boundaries
drawn on a map and transferred into GIS. These boundaries were set during WELL's first disclosure period in 2009. The boundaries are reviewed annually and refined
as appropriate.

Transformer Capacity
Data for these fields was obtained directly from GIS. WELL's GIS is subject to continual refinement as to accuracy and completeness.

Electricity Demand
This information is from half hourly billing data taken from revenue meters installed at each grid exit point (GXP) as provided to WELL from Energy Market Services
(EMS). Embedded generation data also came from EMS. No estimated values were used, however, this data is subject to correction over a 12 month period.

Electricity Volumes Carried
Electricity supplied to Customers’ Connection Points is derived from billing information supplied by electricity retailers.

MP3

Quality - Interruptions

Information on the number of interruptions to consumers is taken from a combination of WELL's event related network control room fault logs as recorded by the duty
operator, and the ENMAC network control system. This applies to both unplanned (forced) and planned (scheduled) outages. The reporting criteria is consistent wih the

requirements of the Commerce Commission™.

SAIDI and SAIFI were higher than the default price and quality path limits in the year ended 31 March 2012 due to a number of unusual weather related events which
included snow and strong winds. These in turn caused vegetation interference with the overhead network, and delayed restoration due to adverse weather and access
difficulties. Individually the outages resulting from these weather events did not qualify as major event days and therefore cannot be excluded from the final SAIDI and
SAIFI results. Further information is available in WELL's default price-quality path annual compliance statement.

Quality — Interruption Targets
WELL's interruption targets are consistent with those required by the Commerce Commission™.

Quality — Faults
These are determined by dividing fault data by network length for each circuit type and voltage as required by the schedule. Forecasts of the number of faults for future

years are consistent with reliability targets as required by the Commerce Commission ),

Quality — Reliability
Information on all classes of interruption is taken from a combination of WELL's event related network control room fault logs as recorded by the duty operator, and the
ENMAC network control system. This applies to both unplanned (forced) and planned (scheduled) outages. Reliability targets are consistent with those required by the

Commerce Commission'™,

Price
The classification of pricing classes was made based on the same methodology used for the previous year's disclosure statement. The connection points are classified
into ‘load groups’ in WELL's billing system as per the table below, which also includes mapping to ‘connection point class’ categories as required by the MP3 schedule:

WELL Load Group Connection Point Class
Domestic Small
Large Industrial Large
Small Commercial <15kVA Small
Small Industrial Large
Large Commercial Large
Medium Commercial Large
Small Commercial >15kVA Medium
Unmetered Small

1] The Commerce Act (Electricity Distribution Default Price-Quality Path) Determination 2010
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Wellington Electricity
2012

6,666 5,502 5,914
2,532 5,757 6,148
653 653 472
13,518 15,050 16,425
643 789 924
24,011 27,751 29,883

34,298 39,205 39,906 41,331 42,032 42,128

6,666 8,137
2,532 3,786
653 665
13,518 13,880
643 1,295
24,011 27,763

34,298 39,541 -13.3%
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FORM1 -

CERTIFiCATE FOR DISCLOSED INFORMATION

Pursuant to Requirement 11(1)

We, Richard Pearson and Andrew Hunter, directors of Wellington Electricity
Lines Limited certify that, having made all reasonable enquiry, to the best of our
knowledge, the following attached audited information of Wellington Electricity
Lines Limited prepared for the purposes of requirements 3, 4, 6 and 7(5) of the
Commerce Commission’s Electricity Distribution (Information Disclosure)
Requirements 2008 complies with those Requirements -

(i)

(ii)
(iii)
(iv)

(v)
(vi)
(vii)
(viii)
(ix)

(x)
(x1)

Report FS1: Regulatory Profit Report;
Report FS2: Regulatory Asset and Financing Report;
Report FS3: Regulatory Tax Allowance Report;

Report AV1: Annual Regulatory Valuation Roll-Forward
Report; :

Report AV2: Valuation Disclosure by Asset Class (for System
Fixed Assets);

Report AV3: System Fixed Assets Replacement Cost Roll-
Forward Report;

Report AV4: Merger or Acquisitibn Regulatory Asset Base
Disclosure; :

Report MP1: Network Information Report;
Report MP2: Performance Measures Report;
Report MP3: Price and Quality Report; and

Report AM1: Expenditure Forecasts and Reconciliation.

R -

Richard Pearson

Andrew Hunter

30 November 2012




FORM 4 — STATUTORY DECLARATION FOR PUBLICLY DISCLOSED
INFORMATION

Pursuant to Requirement 13(1)

I, Richard C. Pearson, of Auckland New Zealand, being a director of Wellington
Electricity Lines Limited, solemnly and sincerely declare that having made all
reasonable enquiry, to the best of my knowledge, the information attached to this
declaration is a true copy of information made available to the public by
Wellington Electricity Lines Limited under the Commerce Commission’s
Electricity Distribution (Information Disclosure) Requirements 2008.

And | make this solemn declaration conscientiously believing the same to be true
and by virtue of the Oaths and Declarations Act 1957.

Declared at A VeWi-awy  this 28th day of November 2012.

‘—_-___'—-—

Richard C. Pearson

Anita Jane Smith
Solicitor
Auckiand

Justice of the Peace (or Solicitor or other person authorised to take a statutory
declaration).
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INDEPENDENT ASSURANCE REPORT TO THE BOARD OF DIRECTORS

Report on the Information Disclosure

We have audited the attached Information Disclosure Report on pages 5 to 25, composed of reports
FS1, FS2, FS3, AV1, AV2, AV3, AV4, MP1, MP2, MP3 and AM1 of Wellington Electricity Lines
Limited (WELL) for the year ended 31 March 2012 (the Disclosure Report). This information is
stated in accordance with the Electricity Distribution (Information Disclosure) Requirements
2008 (the Requirements) and the methodologies described on pages 23 and 25.

Responsibilities of the Board of Directors for the Disclosure Report

The Board of Directors is responsible for the preparation and certification of the Disclosure Report
for the year ended 31 March 2012 in accordance with the Requirements, and for such internal control
as the Board of Directors determine is necessary to enable the preparation of the historical financial
information contained in FS1, FS2, FS3, AV1, AV2, AV3, AV4, MP2, MP3 and AM1 that is free
from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on the Disclosure Report in accordance with clause 10 of
the Requirements based on our audit.

In relation to the historical financial information, we conducted our audit in accordance with
International Standards on Auditing and International Standards on Auditing (New Zealand) with the
objective of providing reasonable assurance that the disclosures of the historical financial information
set out in reports FS1, FS2, FS3, AV1, AV2, AV3, AV4, MP2, MP3 and AM1 (the reports) for the
year ended 31 March 2012 have been properly presented, in all material respects, in accordance with
the Requirements. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the above reports are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the reports. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation of the reports that give a true and fair view of the matters to which they relate in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of accounting
estimates, as well as the overall presentation of the reports.

In relation to the historical non-financial information, we conducted our audit in accordance with
the Standard on Assurance Engagements (New Zealand) 3100: Compliance Engagements (SAE
3100) with the objective of providing reasonable assurance that the disclosures of the historical non-
financial information set out in reports MP1, MP2 and MP3 for the year ended 31 March 2012 have
been properly compiled in accordance with guidance issued pursuant to the Requirements and
calculated based on the un-audited source data provided by WELL.

Our procedures included:

o Reviewing the methodologies used in preparing the non-financial information included in
reports MP1, MP2 and MP3 and confirming that they are in accordance with the guidance
issued pursuant to the Requirements and the methodologies described on pages 23; and

° Identifying key inputs to the information in reports MP1, MP2 and MP3 and reconciling or
agreeing them to source documents and systems.
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In relation to the prospective financial and non-financial information, we conducted our audit in
accordance with SAE 3100 with the objective of providing reasonable assurance that the disclosures
of the prospective financial and non-financial information set out in reports AM1 and MP3 have
been (where applicable and except to the extent that amendments to those requirements have changed
that basis) presented on a basis consistent with the regulatory accounting and technical
measurement requirements used for disclosures for the financial years ended 31 March 2012 and 31
March 2011, and calculated based on assumptions and un-audited source data provided by WELL.
The assumptions relate to future events. We do not express an opinion on these assumptions and
source data.

Our procedures included:

° Reviewing the methodologies used in preparing the prospective financial or non-financial
information included in report AM1 and MP3 (where applicable and except to the extent that
amendments to those requirements have changed that basis) and confirming that they are
presented on a basis consistent with the regulatory accounting or technical measurement
requirements used for disclosures for the 31 March 2012 financial year and the 31 March 2011
financial year; and

° Identifying key inputs in the prospective financial and non-financial information included in
reports AM1 and MP3 and reconciling, recalculating or agreeing them to un-audited source
data.

Actual results are likely to be different from the prospective financial and non-historical information
since anticipated events frequently do not occur as expected and the variation could be material.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Inherent limitations

Because of the inherent limitations in evidence gathering procedures, it is possible that fraud, error or
non-compliance may occur and not be detected. As the procedures performed for this engagement
are not performed continuously throughout the year and the procedures performed in respect of
WELL's compliance with the Requirements are undertaken on a test basis, our engagement cannot
be relied on to detect all instances where WELL may not have complied with the Requirements.
Our opinion has been formed on the above basis.

Independence

We have no relationship with or interests in WELL, other than in our capacity as auditor (including
other regulatory audit services) and the provision of taxation advice. We have complied with the
Independent Auditor provisions specified in clause 2(1) of the Requirements.

Opinion
We have obtained all the information and explanations we have required

In our opinion;

° Proper records have been kept by WELL to enable the complete and accurate compilation of
required information, as far as appears from our examination of those records; and

® The Disclosure Report for the year ended 31 March 2012, and in particular the reports FS1,
FS2,FS3, AV1, AV2, AV3, AV4, MP1, MP2, MP3 and AMI1 comply with the Requirements
as further outlined below:
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- The historical financial information included in reports FS1, FS2, FS3, AV1, AV2, AV3,
AV4, MP2, MP3 and AM1 has been presented in all material respects in accordance with
the Requirements;

- The historical non-financial information included in reports MP1, MP2 and MP3 has
been compiled in accordance with the guidance issued pursuant to the Requirements
and calculated based on un-audited source data provided by WELL and the
methodologies described on page 23; and

- The prospective financial and non-financial information included in reports AM1 and
MP3 has been (where applicable and except to the extent that amendments to those
requirements have changed that basis) presented on a basis consistent with the regulatory
accounting and technical measurement requirements used for disclosures for the current
financial year and the immediately preceding financial year, and has been calculated
based on un-audited source data, the methodologies and the assumptions described on
pages 23 and 25 provided by WELL.

Restriction on Distribution and Use

This report has been prepared solely to provide assurance that the Disclosure Report prepared by
WELL for the year ended 31 March 2012 complies with the Requirements. We understand that a copy
of this report has been requested by the Commerce Commission for their use in connection with this
purpose. We agree that a copy of this report may be provided to the Commerce Commission.
This report is not to be used for any other purpose, recited or referred to in any document, copied
or made available (in whole or in part) to any other person without our prior written consent. We accept
or assume no duty, responsibility or liability to any party, other than you, in connection with this
report or engagement including without limitation, liability for negligence in relation to the factual
findings expressed or implied in this report.

Ny

Chartered Accountants
30 November 2012
Wellington, New Zealand

This audit report relates to the Information Disclosure Report of Wellington Electricity Lines Limited for the year ended 31 March 2012 included on
Wellington Electricity Lines Limited’s website. The Board of Directors is responsible for the maintenance and integrity of Wellington Electricity Lines
Limited’s website. We have not been engaged (o report on the integrity of the Wellington Electricity Lines Limited’s website. We accept no
responsibility for any changes that may have occurred to the Information Disclosure Report since they were initially presented on the website. The audit
report refers only to the Information Disclosure Report named above. It does not provide an opinion on any other information which may have been
hyperlinked to/from the Information Disclosure Report. If readers of this report are concerned with the inherent risks arising from electronic data
communication they should refer to the published hard copy of the Information Disclosure Report and related audit report dated 30 November 2012 to
confirm the information included in the Information Disclosure Report presented on this website. Legislation in New Zealand governing the preparation
and dissemination of Information Disclosure Reports may differ from legislation in other jurisdictions.
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